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Costs and Benefits Associated with International Trade
International trade is the exchange of goods and services between parties in different countries. This paper addresses the advantages and disadvantages of international trade.
1. Advantages of international trade
International trade gives consumers and counties a rare opportunity of being exposed to goods and services that are not available in their own country. Factors such as geographical positioning, availability of natural resources, and industrialization affect the availability of specific goods and services in different countries (Karasova, 2016). If a country cannot produce certain goods or the cost of internal production is too high, international trade is the best alternative for acquiring such goods for the country.
International trade brings about development in transport and communication infrastructure. Countries engaged in international trade are required to improve the nature of their transport and communication infrastructure (Karasova, 2016). Common infrastructure includes improved road transport that increases accessibility to facilities such as the airport. Countries involved in international trade increase the efficiency and capacity of ports, airports, and border entry points for goods and people. International trade involves parties' various parties buying and selling goods and services, some of whom are strangers. For the trade to be successful, there is a need to have efficient communication between the buyer and the sellers. Therefore, when a country participates in international trade, they have to improve their communication infrastructure to facilitate international traders' efficient communication.
International trade helps countries to earn foreign exchange. Different countries participating in international trade can earn foreign exchange, which is then used to import capital goods, technology, and petroleum products, among other products.
International trade allows countries to efficiently use resources. Each country has its own set of resources, which they try to use in the best possible manner. With time, each country gains efficiency and specialization in the use of these resources than other countries. When different countries produce products using a comparative advantage, wasteful duplication of resources is prevented (Karasova, 2016). This gives each country a marketing advantage on each product. This way, external trade resources are used efficiently, and every international trader gets to benefit from specialization.
2. Disadvantages of International Trade
International trade leads to a state of economic dependence. International trade puts developed countries at an advantage while disadvantaging underdeveloped countries by creating economic dependence (Mazur et al., 2016). International trade has made underdeveloped countries in Africa and Asia dependent on European nations.
International trade creates an impediment to the development of home industries. Improvement of international trade makes it difficult for new and growing infant industries to survive because of being choked up by international companies because of economic policies that support international trade, such as unrestricted imports (Mazur et al., 2016). The result of international trade is stiff competition for local companies.
International trade causes improper utilization of natural resources. Increased efficiency and specialization in the utilization of natural resources leading to increased exportation causes depletion of natural resources at a very fast rate. The result is that a country depletes its natural resources faster than it would have had it consumed domestically (Mazur et al., 2016). This improper utilization of natural resources causes an economic downfall for the country in the long run.
International trade is a business like any other. The process of payment has been made easier with the introduction of credit cards and online financial tools. However, the biggest challenge is when an international customer is not satisfied with the international company's product. Generally, when there is a lack of customer satisfaction, a return of goods is initiated. The cost of returning goods is as costly and complicated as the cost of shipping them. There are no clear guidelines on the return policy for international traders, such as who will pay for the return cost (Mazur et al., 2016). 
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